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Appearances:

For Respondent : Cr~lrford H Q Tktozias
Associate Tax Coiinsel

i I c4d!L  seGL.-.  “.,A 7.’ - Tax Board on protests against proposed
if additional franchise tax as fo_llovrs:

_ .
of tY2e
assessnents

OrJ-cj  el.lant-_~---.-

Eome Savi;zgs axd Loan .kssociztion $ 5,078,97
13,086,04
81,389333

747,224,08

878053
$620.93
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Afte?-r these qpeals wei'e filed, Home Savii?gs ad
Loan Association (hereafter reTerred to as appellzn.t),  paid
t’nt3 a!n_ouLt  of- t,x assessed ag$-Tnst  it for the -jrLcome  yeaT
1959 0 Its app eal for t>;at yea;c kr-jl.1 therefore be treated
as f~on th.e denial o? a clais for re?rmd, in accordance with
section 26073 02 the Xevem~e azd Taxation Code,

Seve-ral of tiie issues originally invoived  in these
appeals have bee2 elixizated t&rough cozcessiom by the parties,.
These concessions will be reflected ic GUT order,



Bevenue
-tXCOT!l2
of the
for

tion
R_xsu.mt to this statute,

24-3-s (a)
yes-oondent  ado-o-led -re:guLLa-

ti’iie I& _ C,$j?_forr&j. j&;&rjstrativei  Code, The
_reg-&atiofi &lies excl-k.vely  to savings amI. 1031 associat ions
.md i s ap~1icsbl.e to i;ncoze years begiiming aftw l-958.. T h e
pertinent portions of the regulation are as follos~~s:

stzi<%iQg  -iO'i,,__,s fop j_ncoze yegs, begi7-cQjsi?g
gf'c;e;p Decezbe: 3i. 1 2.958 7 a  rfloving  average
is to be erqloyed  m a basis of 20 years
_experience,  rinclu_dis.:,g  the ixicoxe yeal? 0 Jo 0
Ho\~evep 1 in lLeu of the ~r2oyi-i~~  average
eqerience factor 2-n associamon  na\y u s e
a>1 averape eqeri.ence factor based ofI aq~
20 consektive  -years after the yea? 1.327;
provided, that foi my 20-year period
selected the association wtist use its 0x1
bad debt loss ezme-rienze for the years t’nat
i t  was in existeke during the period
selected ad the average badd debt  loss  of
sinil.ar associations located in this State
fO;? such yea?s as 8re r,ecessary to co-qlete
tile 20-ge~y pe:pio& Association which ‘have
not bee? 9 eM_stexe 20 years, s e e  sub-
paragx_o'il (3)(ii)*
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AxJQ ea_is of Hoxle Savings-- md 1,023 Associatioa, et +L_.-_--___._--__

Tax “soard’to be 0,6 percent,
deb-k loss TOi? each year froni
ii?ciusive, is as follows:

Th& average b a d
1928 to 194-7,
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.&-on ea.3.s of Hose Sav:ings a-r,d LoaLl .Lssociat~ 0% et al.
--_ll_--

____._._--~-_~~_.-e

propyiety of su_bstitu_%ing the loss exTei_imce of associations
+;~j_c’n  have ceased business II the opei-a-Lion is co-ntirmed  by a
SuccesSor association, t



Appeal_s of Korne S2ms 2-n.d L o a n  flssoci.~t5.0~~  et .?.1.,- - - _._-.-_C---.
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&-- eal.s 0-i” Hoxe ~&Vii?.?S  and Loan A.n ssoc3.ation e-i a.1
_________-.__~11--..--.---_.--.-----_-....“--d__L2_
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